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NATIONAL CONFERENCE OF COMMISSIONERS ON UNIFORM STATE LAWS 

Amendments to Article 1 of the Uniform Commercial Code 
-A Summary-

Article 1 of the Uniform Commercial Code (UCC) provides definitions and general provisions 

which, in the absence of conflicting provisions, apply as default rules covering transactions and matters 

otherwise covered under a different article of the UCC. As other parts of the UCC have been revised and 

amended to accommodate changing business practices and development in the law, these modifications 

need to be reflected in an updated Article 1. Thus, Article 1 contains many changes of a technical, non-

substantive nature, such as reordering and renumbering sections, and adding gender-neutral terminology.  

In addition, over the years it has been in place, certain provisions of Article 1 have been identified as 

confusing or imprecise. Several changes reflect an effort to add greater clarity in light of this experience.  

Finally, developments in the law have led to the conclusion that certain changes of a substantive nature 

needed to be made. 

The first substantive change is intended to clarify the scope of Article 1. Section 1-102 now 

expressly states that the substantive rules of Article 1 apply only to transactions within the scope of other 

articles of the UCC. The statute of frauds requirement aimed at transactions beyond the coverage of the 

UCC has been deleted. Second, amended Section 1-103 clarifies the application of supplemental 

principles of law, with clearer distinctions about where the UCC is preemptive. Third, the definition of 

“good faith” found in 1-201 is revised to mean “honesty in fact and the observance of reasonable 

commercial standards of fair dealing”. This change conforms to the definition of good faith that applies 

in all of the recently revised UCC articles except Revised Article 5. Finally, evidence of “course of 

performance” may be used to interpret a contract along with course of dealing and usage of trade. 

Article 1 impacts every transaction governed by the UCC, including any sale of goods, any 

transfer of any negotiable instrument or check, any commercial electronic funds transfer, any letter of 

credit, any warehouse receipt or bill of lading, any transfer of an investment security, and any credit 

transaction in which a security interest is taken in specific collateral. These are the transactions governed 

by specific articles of the UCC and encompass the bulk of commercial activity in the American 

economy. Although its rules and definitions are often overlooked in rank of importance and are 

frequently considered mundane, it is truly the “hold together” article of the UCC, binding the other 

articles into one code. Therefore, it is very important to have it up-to-date and consistent with the rest of 

the UCC for smooth economic function in the United States. 

For further information about the UCC1, please contact ULC Chief Counsel Ben Orzeske at (312) 

450-6600, or borzeske@uniformlaws.org. 

The ULC is a nonprofit formed in 1892 to create nonpartisan state legislation. Over 350 volunteer commissioners—lawyers, judges, law 
professors, legislative staff, and others—work together to draft laws ranging from the Uniform Commercial Code to acts on property, 

trusts and estates, family law, criminal law and other areas where uniformity of state law is desirable. 
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