3 Gavernﬂents atr

+ deems appropriate

B/fwé/

THE 'COUNCIL OF STATE GOVERNMENTS
WESTERN OFF[CE ,

2l 1 Su’r’rer Street, San Francisco, Ccln‘ormc 94]08 ~::-"'7"’»'Y'U’k7'<5n 6-376.Q

- | October 18, 1665 e e

@Hen. ﬂalter De Halcolm President ,
: hatianal Conferex:ea of coms.ssiansrs

&nea breught

_as ;mssible a.:ncgme tax alleeatinn and appbr— :
or businesses whose income or' activities with.m i
‘,pportioneé properly by th' ; pnifom Dlvlsion ef

businesses,”

@ were requested to transmlt & copy of t};is resolu—
tion to ymx for your. mfoz‘manen ané such ae'tion as tbe NCCBSL

" 'Pléeés;e-' let ug know if we,:;;_vé‘__van b;g.:.».éff*- &séistaaﬁ;e to you .

in any way.. . . ; ‘
cs ﬁithkindest ‘pez;sima'l ‘i*egards*, :"-v"‘: -
- Singerely yours, F
CEKMtmd EltonX. zacQuery
o enc. . - S S , D:Lrsctor, Western Office

cc (W/ ene@\_'ﬁr. allison Dunham _-——v@ SR

HEADQUARTERS - . - . WASHINGTON OFFICE ~ - EASTERN' (OFFICE " SOUTHERN ‘OFFICE . .
1313 East 60th Street B 1755 M.cssochvu'seﬁs' Avenue; N.W. S 36 West 44th Stréet 830 West Pedchtree Street; N W,
Chicago, Illinois-60637 - . .~ ““Washington, D:C. 20036 - . New York, New Yo_rk 10036 - Atlanta; Georqlo 30308

My . Charles N Schwan, Jr.




;
:

Resolution adopted by: The Western Conference

of the Council of State Governments
September 30, 1965
Boise, Idaho

STATE TAXATION OF BUSINESSES -
ENGAGED IN INTERSTATE COMMERCE

WHEREAS, An integral aspect of sovereignty is the power to levy and collect
taxes, revenue from which is needed to meet governmental responsibilities; and

WHEREAS, Institution of new sepvices and expansion and improvement of cur-

rent services are imposing increasingly heavy financial burdens on states and their .

local governments; and

WHEREAS, With respect to businesses engaged in interstate commerce, states
are making progress in bringing their income tax laws into conformity with the
Uniform Division of Income for Tax Purposes Act of the National Conference of Com-
missioners on Uniform State Laws, and in extending credit for sales, use and
gross receipts taxes paid to another jurisdiction; and

WHEREAS, As the result of a congressionally authorized study, legislation
now is being proposed to restrict the power of the states to levy and collect taxes;

NOW, THEREFORE, BE IT RESOLVED, By the 1965 Annual Meeting of the Western
Conference of the Council of State Governments that it expresses its opposition to

any curtailment of state taxing power with respect to businesses engaged in inter-

. state commerce by the imposition of federal standards; and

BE IT FURTHER RESOLVED, That states be urged:

(1) if they levy a corporate income tax and have not already done so, to
enact the Uniform Division of Income for Tax Purposes Actj

(2) if they levy other business taxes requiring apportionment and have not
done so already, to enact the three-factor apportionment formula of the Uniform -
Act; and _

(3) if they levy sales, use or gross receipts taxes and have not done so
already, to enact legislation to grant credit for payment of similar taxes to
another jurisdiction; and

BE IT FURTHER RESOLVED, That the National Conference of Commissioners on
Uniform State Laws be requested to develop as soon as possible income tax allocation
and apportionment formulas for businesses whose income or activities within a state
cannot be apportioned properly by the Uniform Division of Income for Tax Purposes

Act, such as transportation and financial businesses.




Prof. Alfred Harsch
- University of Washington Law School

 Seattle 5, W&shing!:on

Pear Al:

After receiving your October 6th letter with the enclosure of a copy of
the October lst letter to you and Prof, Pierce from Charles F, Schwen, Jr., of
the Council of State Govermments, I pulled my file on the Committee for Uniform
Division of Income for Tax Purposes Act sand reviewed it's contents, The
present Uniform Act was completed before 1 began: chairmanship of Section C
which leaves me with a limited amount of background material,

However, George V, Powell's December 16, 1963, letter to Andrew B, Young
of Philadelphia, a copy of which went to Professors Pierce and Del Duca, is
informative, I enclose a copy of this letter. The remsining letters in my
file all concern efforts during 1963 and 1964 to achieve communication between
- your Committee of the Conference and Committees of the ABA interested in the
same tax subject. These letters have no bearing on the present status of
your Committee's wm:k

Durmg the conference in New York last August, Prof, Del Duca attended
the meeting of Section C and expressed great interest in the work of your
Committee, BNot only there, but in.a conversation with me at a later time, .
Del Duca expressed strong hope t:hgé your Committee would extend its comidera-
tion to, and produce, an act embracing the Uniform Division of Income for Tax
Purposes to businesses excluded from the Conference's 1957 Act - such as
transportation, communication and service businesses., Now this hope is expressel
by Mr, Schwan in his October lst letter and he too urges your Committes to
extend its study to include thie enlarged sphere, I understand from your
recent letters te me that you ere in complete accord,

: Correspondence in my file also indicates that an extended study of this
subject has been underway for some time in the University of Michigan Law
School under the supetvision of Prof, Pierce, Although I am not informed _
‘upen the present status of this study, 1 assume that you are fully informed,

I would be happy to have a resume’ of the work that has been done under Prof,
Pierce, and its present status, if that is available, so that I may become
reasonably aware of the scope and depth of your Gomittee‘s work, Pleass call
upon me for any help I can give. :
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CC: Prof, William J. Pieme
Mrs, Frances D, Jones
Mr, Walter Malceolm _







