MEMORANDUM FOR EXECUTIVE COMMITTEE, N.C.C.U.S.L.

Re: Special Committee on Uniform Division of
Income for Tax Purposes Act

'The Chairman of the above named committee requests instructions é
from the Executive Committee as to how it should proceed in view of
the following situation:

The A.B.A.'s Taxation Section's committee on state and local

taxes has recommended to the Section that federal law should control
the jurisdictional standards governing a state's power to levy income,llP
sales and use taxes on foreign corporations and has approved other |
portions of H. R.‘2158 which would cover these areas. Whether the o
committee's recommendations will be approved by the Section and by |
the A.B.A. is at present unknown. Whether Congress will enact

H. R. 2158 or one of the other similar bills which have been l1ntro-
duced 1s also unknown at this point in time.

The Speclal Committee on Uniférm Di#ision of Income for Tax
Purposes Act believes that one of the problems of the existing act
is that it does not cover financial institutibns, utilities and
transportation companies. Because of the special nature of these
businesses, a very considerable amount of research would have to
be done, at Conference expense, before the taskvof redrafting the
Act, which would be substantial, could be attempted.

' in view of the facf that the A.B.A.'s position may become

that of the State and Local Tax Committee of the Taxation Section



and that Congress may, in substantial part, preempt this field,

it could well be that the research expense and effort involved

in redrafting the Uniform Act would be an exercise in futility.

The Special Committee therefore is asking instructions from
the Executive Committee as to whether: (1) to proceed with the
project of research and drafting; or (2) to await the determination

of the A.B.A. as to its position, and the fate of the legislation

Chairman, Section E

now pending in Congress.

August 5, 1969




