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Memorandum to the Special Committee on Division of Income for
Tax Purposes Act.

Gentlemen:

I enclose a copy of a letter just received from the United States
Savings and Loan League concerning taxation of the multi-state activities
of one type of "financial institution' which, as you recall, is now excluded
from the Uniform Division of Income for Tax Purposes Act. As lagreed
at the meeting in mid-February, I am endeavoring to have research done
on the problem of financial institutions and utilities.

Sincerely yours,

AD:es Allison Dunham
Enc. Executive Director
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Mr. Allison Dunham

Executive Director

National Conference of Commissioners
: on Uniform State lLaws

1155 East 60th Street

Chicago, 111inois 60637

Dear Allison:

| am sorry for the delay in answering your inquiry relative to the
problem of taxation of multi-state transactions but must plead
several absences from the city in the interim.

The savings and loan business is very much interested in this problem,
although as yet the impact of multi-state taxation has not hit us full
force. It is only in recent years, perhaps the last five, that the
savings and loan business has become more and more interested in inter-
state lending and savings operations, with the participation loan
program being our first major incursion into this field. Also two
years ago insured institutions were authorized to purchase outright
loans on real estate located in other states under the so-called
nationwide lending program. In addition, of course, to the many
problems arising from the 'doing business'' and domestication laws the
problem of taxation to the association of income from the out-of-state
loans can be expected to become a problem. Also due to increasing
nationwide advertising for savings on the part of many savings and
loan institutions the matter of taxation of income on accounts to the
savings customer also can become a problem.

This business, of course, was extremely happy with the federal law
enacted a year or two ago relating to taxation of sales by an out-of~
state seller in states where the seller did not maintain an office or
other representative. The shortcomings of this law from our stand-
point, however, was that it provided protection to the sale of tangible
items only, and did not extend such protection to intangibles such as
loans. Thus our major immediate goal would be to extend the protection
of this law or a similar law to intangibles.

THE AMERICAN HOME - THE SAFEGUARD OF AMERICAN LIBERTIES



Mr. Allison Dunham
Executive Director
National Conference of Commissioners
on Uniform State Laws
Chicago, l1linois 60637 -2 - March 7, 1966

| would be happy to cooperate with further efforts of the National
Conference of Commissioners on Uniform State Laws in solving this
problem and if | can be of service, please do not hesitate to let
me know,

Very truly yours,
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WCP:lle William C. Prather






