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FEDERAL-STATE TAX RELATIONS
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o waAS the National Association of Attorneys Generasl deems unn-cessary
} widasirable any Congressiconal action imposing restrictions upon the

wrisdiction of the states to tax multi-state businesses greater than those
iready imposed by the United States Supreme Court; and
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WHYEREAS the Congress by virtue of its passége of Putlic Law 86-272
¢ Prtlic Law 87-17 has suthorized e study which may 1ead tc the adoption

o
itional legislation restricting the state powers of taxetion; and
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WHFREAS it is the view of the Raticnal

7 that existing econcmic need,anticip
of urgent necessity,require protecticn of %
of the

Associaticn of Attorneys

ated demsnds,and other factors
he existing revenue structures
several states and their local governments; and '

“THTREAS the collection of taxes on the basis of equality for ell
vendors competing in e local market, placing the foreign vendor on the
sz~ economic basis as a local merchant’is desirable;

N4 THEREFCRE BE IT RESCLVED that the 56th Annual Meeting of the
onal 4ssociation of Attorneys General in San Juan, Puerto Rico,
1 25, 1962 hereby authorizes the President to reappoint the Committee
dersl-State Tex Problems and authorize it to concern itself with all
taxss affecting multi-state firms and federal-state relationships; and

BE IT FURTHZR RESCLVED that the Natlonel Association of Attorneys

ral hereby declares its position as favoring repsal of Public Law

7z and its unaltersble opposition to any restrictive federal legislation
such as the recent propesal of the Controllers Institute of America submitted
to the-Special Subcommittee on State Texation of the House Judiciary
Committee; and
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2% IT FURTHER RESOLVED that the states, individuelly and collectively,
o ~-uricate their view on this matter to the House Subcoemmittee; and
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EE IT FURTHER RESOLVED that the National Association of Attorneys

General favors the enactment by the Legislatures of the several states

.tich have enacted income tax laws, of a three-factor formula for
zpportionment of income taxes as proposed by the National Conference of
Commi ssioners on Uniform State Law.
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JHEREZRS, the Netionsl associeticon of Tax Administrators

-

rozards as undesirsble eny Congressionel action resiricting steste

v

sr:d locel tax jJurisdiction beyond the rules laid down by the United
Stetes Supreme Court, &nd
WHEREAL, existing econcmic nee., anticipated demends for

-

sublic expenditares end other fectors of urgeat necessity require

she protection of ibe existing revenue structures of the stetes end
local governments, and

GHIKEAS, the collecticn of taxes on the basis of egquslity
for ell vendere competing in o lecal market, thus plscing the forelegn
vendor on the seme econcmic basis as a locel merchent, is desircble,
now, therefore, be it

Gosolved, that the Naticnal Association of Tax Administrators
fovors rapaél of Public Law 86-272 end cxpresses its oppositicn to any

restrietive federal lezislsiion based on the malntenzhce of & vormae

nent esteblishment in the texing state.



Resolution Adopted by the Governors' Conference
Fifty- fourth Annual Meeting

Hershey, Pennsylvania

July 2, 1962

STATE TAJATION OF MULTI-STATE BUSINESSES

WHEREAS the Governors' Conference deems ﬁnnedessary and undesirable
any action by Congress to restrict the jurisdiction of the states to tax
multi-state businesses; and

WHEREAS the Congress has authorized a study of income, sales and other
state taxation of multi-state businesses which may lead to a recommendation
that there be adopted legislation to restrict further the state powers of
taxation; and

WHEREAS the demands for additional or improved services by states, some
of which services are supported in part by federal grants-in-aid, require
that the revenue structure of states and local governmepts be unimpaired by
Congressional restrictions unrelated to such demands; and

WHEREAS so-called multi-state businesses enjoy the protection and
receive the benefits of state and local governments to the same extent as
local businesses with which they compete;

" NOW, THEREFORE, BE IT RESOLVED that the Governors' Conference authorize
its Committee on Federal-State Relations to take such steps as are necessary
to oppose on behalf of the Conference any federal legislation imposing
restrictions on the powers of the states to tax; and

BE IT FURTHER RESOLVED that the Governors' Conference urge those states
with income tax laws to consider the enactment of the three-factor formula
proposed by the National Conference of Commissioners on Uniform State Laws
so as to achieve a greater degree of uniformity in state income tax laws.
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